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Response to LEAF Coalition Evaluation Report 
	Introduction:
DESNZ is a founding member of the LEAF Coalition and LEAF formed a key part of UK’s work at COP 26 on scaling high integrity carbon markets. Since its launch in 2021, LEAF has played a critical role increasing global traction for jurisdictional REDD+ carbon credits. This is due to the dedicated partners working both on LEAF and in the broader REDD+ landscape, including those named in this evaluation: Emergent, UNREDD, Ricardo, Climate Law and Policy, and Winrock plc. 
· The UK is committed to continuing its work to scale demand for and supply of jurisdictional REDD+ credits, and LEAF is a core part of our broader programme offer. 
This independent process evaluation comes at a critical juncture for LEAF, REDD+ and forest carbon markets globally. We are grateful for the hard work of the IOD Parc team in putting the report together and welcome its findings. Recommendations have all been either accepted or partially accepted. However, there are some areas where we would like to provide further context and our views on the findings. These are set out in more detail below. 
The findings of this evaluation are overall well received and the majority of the recommendations in the report will be taken forward (pending further conversations with LEAF partners). The accountability and implementation plan for these are set out below, alongside each recommendation.

Successes: 
While we recognise the challenges laid out in this evaluation report, we also see the significant progress LEAF has made to date in a particularly challenging few years for forest carbon markets. These could have been laid out more clearly in the report. Some of these successes include:  
Over 26 corporate partners with proven commitments to net zero have joined the LEAF Coalition to purchase JREDD+ credits, investing in the sector for the first time. ~$40 million of private sector finance has been committed in signed contracts to-date. Despite market headwinds, ongoing constraints on the business case for corporate use of credits, and delays to the ART TREES credit pipeline corporate purchasers in LEAF have remained strongly engaged throughout.
LEAF is working with 16+ forest governments who are making progress towards supplying ART TREES credits. Before LEAF’s launch there were almost no countries working towards this target, as there was minimal demand signal from the private sector. 
LEAF has signed ERPAs with four governments, representing $293.4m in pipeline forest finance, and securing more than 23MtCO2e of Emissions Reductions and Removals.
LEAF has, for all countries with which it has signed purchase agreements, realised higher prices than have historically prevailed in voluntary carbon markets for forest carbon credits. All purchase commitments made have been at or above $10, reaching $15 in the case of Para (signed in September 2024 where for comparison the average VCM price prevailing in markets was $4.49 per ton). 
While LEAF’s pricing approach should continue to be revisited to ensure Host Jurisdictions are able to access higher prices – it is important to recognise that at the time LEAF’s initial minimum price of $10 was set it was double the existing offer for jurisdictional REDD+ credits from donor financed programmes. Going forward we note the recommendations from this evaluation on increasing clarity for jurisdictions on LEAF’s pricing offer, and work has already begun to address this.

Delays:
The report notes the significant delays LEAF has faced. The programme under-estimated the complexity of implementing a new high integrity JREDD standard (TREES) and the challenges jurisdictions would face in both signing a new ERPA template and navigating LEAF’s design structure. Similar programmes, including the World Bank’s Forest Carbon Partnership Facility (FCPF) have taken several years to set up and issue credits, with higher amounts of TA available to access. It is important to bear this context in mind when assessing LEAF’s progress and success to date. 
LEAF could have been more mindful of this context and the FCPF experience of working jurisdictions when setting initial projections for issuance of credits (and therefore completion of transactions). We are working with LEAF partners to develop more realistic milestones and targets for delivery. We are also working with LEAF partners to assess the key blockers to issuance and looking at ways to address these, including through Technical Assistance (TA) and working with ART to discuss where the verification and validation process could be improved.

Transparency: 
LEAF was originally designed as a coalition of buyers to provide the demand signal needed to give countries confidence to develop ART TREES credits and access private finance at scale. We recognise this has meant forest countries have not been included from the outset in decision making, and transparency on LEAF’s governance and design structure could have been much clearer. 
We note LEAF has made progress in these areas since its launch, including establishing forest government working groups and setting up events to discuss the evolution of LEAF and exchange lessons learned. However, we agree that more can be done. We will work with LEAF partners to consider how to action the recommendations on this issue. Work has already begun in this area – including setting up in person workshops with forest countries at COP 30 to take stock of their views on key issues – including a new, simplified ERPA template. 

Social inclusion:
· With regards to social inclusion, an intentional choice was made by LEAF partners to avoid imposing extra requirements for countries and to rely on the safeguarding requirements of the ART TREES standard, which are informed by the UNFCCC/Paris Agreement Cancun Safeguards for REDD+. This was done to promote alignment with global REDD+ norms and reduce implementation and reporting burden for countries. 
The UK recognises that frameworks such as the TREES standard and its safeguards need further strengthening. We have submitted a response to the recent TREES 3.0 public consultation setting out these concerns, and our suggestions for improvements. Partners to the LEAF Coalition have also shared suggestions for strengthening social inclusion in TREES 3.0. 
The UK will continue to try to influence best practise in this space, however it is important to note that many of the frameworks and benchmarks related to social inclusion are outside of LEAF’s direct control. This includes the TREES standard, as well as forest countries’ own sovereign processes to develop and implement benefit-sharing mechanisms. The recommendations in the evaluation tackling these issues are useful to guide further thinking in this area, including with other LEAF partners. 
The UK also continues to support broader initiatives aimed at strengthening IP&LC land rights, governance and access to climate finance including a new IPLC Land & Forest Tenure Pledge, the FCLP Intergovernmental Land Tenure Commitment, and the Congo Basin Forest Call to Action.

Technical Assistance
· The report notes that Technical Assistance (TA) was slow to start, with fragmented delivery and lack of on-ground presence. While we agree with these challenges, we would note that they were addressed within a reasonable time frame and that is it not unusual for TA programmes to take time to set up and begin implementing effectively. A design flaw may have been expecting such a quick inception period. 
· We welcome the recommendation to think through a longer term more strategic TA offer, noting limited ODA budgets and the need to work with a broader set of donors/private sector to achieve this. 
· We feel it is important to also recognise that the UK Technical Assistance Programme has received a significant amount of positive feedback for its ability to work swiftly and nimbly to address blockers to credit issuance and ERPA signing. The LEAF TA consortium collected feedback from the jurisdictions they supported at the end of phase 1 of the programme. 80% reported that they felt their understanding of TREES and LEAF improved significantly following the support from the programme. We also want to note that the long-term support provided to countries by UNREDD has also been valuable. UNREDD is an actor that has been in the REDD+ TA space for many years, and their trusted relationships with countries are recognised and valued.   
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	Evaluation Report Title: Independent evaluation of the UK's contribution to the Lowering Emissions by Accelerating Forest Finance (LEAF) Coalition



	Recommendations 
	Target Audience 
	Accepted, Partially Accepted, or Rejected?
	If “Accepted” / “Partially Accepted”, Action plan for Implementation or if “Rejected”, Reason for Rejection

	1. Programme Management

	1a) Recommendations on an improved ToC are shared in Annex 3.
	DESNZ
	Accepted
	DESNZ will discuss changes with Emergent & other donors, but note this is a DESNZ ToC so may differ to Emergent/other donor versions. 


	1b) DESNZ should appoint an enhanced independent Monitoring, Accountability, Evaluation and Learning provider who can strengthen programme-wide oversight and accountability, including for Emergent, by enhancing scrutiny of safeguards, GEDSI, and Protection from Sexual Exploitation, Abuse and Harassment issues within routine monitoring and reporting processes. Disaggregate data and expand outcome tracking on gender, identity, and participation. Deliver an enhanced learning approach with clear roles across all LEAF actors in order to improve knowledge sharing across HJs and the wider Coalition. Provide a technically informed, independent challenge function.

	DESNZ
	Partially Accepted 
	DESNZ will explore options for including an enhanced MEL function in the impact evaluation. DESNZ will not contract an independent MEL partner due to limited budget. 

DESNZ will discuss options for implementing a GEDSI plan in LEAF with DESNZ’ International Climate Finance (ICF) Directorate GEDSI leads, DESNZ’ International Forests Unit (IFU) IP&LC and REDD+ social inclusion leads, Portfolio Management Office (PMO), FCDO GEDSI leads,  and Emergent, and update log frame to better monitor outcomes. 

DESNZ will discuss options with Emergent and TA partners to enhance the existing learning offer for HJs. A REDD+ library is already in the process of being developed with outputs from TA projects to share publicly with all HJs.

DESNZ will explore an internal challenge function with MEL/Analyst resource to support with enhanced QA of log frame data, and external data sources. 


	1c) Document management. DESNZ should adopt a formal document handling protocol whereby critical programme documents are finalised, dated and stored centrally. 

	DESNZ
	Accepted
	DESNZ uses a central SharePoint location to store all key programme documents and will review knowledge and document management processes going forward.  

	1d) Results tracking. DESNZ should create one overarching logical framework which adequately covers all programme activity.

	DESNZ
	Partially Accepted 
	DESNZ will discuss further internally, and with TA partners.

	1e) Navigating transparency. DESNZ should set up and activate a secure channel of communication with LEAF on documents which are currently not visible to them due to commercial sensitivity. DESNZ and LEAF should agree on what elements of ERPAs will be published and when and make this clear publicly. The operational default should be transparency – should there be a request for confidentiality, the CAG should take the ultimate decision based on clear criteria.
	DESNZ
	Accepted
	DESNZ will discuss options with Emergent to share more information on CP ERPAs and CP LOIs (or $$ commitments to LEAF). DESNZ will discuss with Emergent if a specific sensitive document sharing channel is needed or not. 

DESNZ will discuss with Emergent and LEAF partners which elements of ERPAs should be made publicly available (these are currently made public, but redacted). 

	1f) Value for Money – a benchmarking exercise for Emergent salary costs is advised.
	DESNZ
	Partially Accepted 
	DESNZ grant for operational funds to Emergent is due to finish in March 2026. If further operational funding is considered DESNZ will undertake a benchmarking exercise. 

DESNZ will discuss further with Norway to understand the terms of their new grant with Emergent and potential alignment with this evaluations VfM recommendations.
 

	2. UK Cross Government Coordination and Diplomacy

	2a) Deeper coordinated action across UK Government is advised on forestry, using the International Forest Unit as a coordination mechanism. Early signals of coordination around the next phase of FGMC and LEAF are promising and could be enhanced. A forest sector country level coordination platform, including ‘in-post’ FCDO inputs would likely improve effectiveness where UK Government invests in more than one forestry programme in any one country.
	DESNZ 
	Partially Accepted 
	DESNZ already works closely with FCDO staff in embassies and is working to upskill senior and junior staff on LEAF so they are able to engage with government counterparts effectively. 

DESNZ will consider how best to ensure enhanced country level coordination, subject to resourcing, and discuss with relevant FCDO and DESNZ teams. DESNZ’s LEAF team will work closely with the FGMC programme on their next phase of work and alignment with LEAF. 

	2b) Sovereign donors need to take more directive and explicit line on inclusion of IP and LCs and mandate closer monitoring in this area, including of Emergent activity.
	DESNZ
	Accepted 
	DESNZ will discuss further how best to do this both internally within International Forests Unit (IFU) and with other donors. 

DESNZ will implement proposed log frame changes to improve monitoring in this area. DESNZ have also submitted comments to the TREES 3.0 consultation to advocate for strengthened requirements in relation to IPs and LCs, as it is the role of the standard to set best practise in this area.  


	3. LEAF Operations 

	3a) IP and LC engagement. While the SEG may be useful for information sharing, it requires substantial reform or the establishment of a parallel mechanism to provide a safe and effective platform for addressing sensitive and contentious issues related to IP and LCs engagement and equity.
	Emergent

DESNZ
	Partially Accepted 
	DESNZ will undertake further work with LEAF partners to think through what options for reforming the SEG could look like in practise. 

To note - Emergent may not be the right implementing partner to handle all IP & LC issues. ART has a complaint mechanism, and forest countries are required to have their own dispute resolution mechanisms in place for REDD+ programmes. We recognise existing mechanisms may not be robust enough. We have submitted feedback on this through the TREES 3.0 public consultation asking for ART to strengthen their requirements and options for dispute resolution, particularly with regard to barriers faced by IPs & LCs. 
  

	3b) GEDSI:

DESNZ should instruct LEAF to take immediate, proactive steps to strengthen its own practices, especially regarding GEDSI, IP and LCs engagement, and benefit-sharing mechanisms that form part of the ERPA and the FI agreement (for monitoring). 

LEAF should contract specialist IP and LC and GEDSI advice via a third party

	DESNZ
	Partially Accepted 
	DESNZ will consult internally on ability to implement a GEDSI strategy. DESNZ will discuss further with other donors and Emergent, including if there is more that could be done to enhance best practise on benefit-sharing plans, and monitoring of outcomes. 

DESNZ will not contract a specialist service due to limited budget but will look to utilise internal IP and LC expertise, including working with our social inclusion specialist in the REDD+ team and IFU IPLC leads.  

	3c) Standards: LEAF should analyse options to use/accept other standards beyond ART TREES with clear reasons for their selection within a high integrity framework.

	DESNZ
	Accepted
	DESNZ will continue discussions internally, with sovereigns, Emergent and with the LEAF Core Advisory Group for potential to use other standards beyond TREES. 



	3d) LEAF incentive structures: LEAF should have a transparent process for reviewing pricing which considers the real costs of doing business in providing high integrity credits and inflation. LEAF could set up a price discovery model to support HJs to build their case for higher pricing.

Increase transparency and clarity on how/when HJs are likely to cover and recover the costs of being part of LEAF.

	DESNZ

Sovereign donors 
	Partially Accepted 
	DESNZ will discuss this recommendation with Emergent and other donors to consider options. We also recognise that there are additional TA support needs relating to the capacity of Host Jurisdictions to participate in negotiations, which is reflected in the relevant TA offer.

LEAF already has a pricing structure that enables HJs to ask for higher prices than the LEAF floor price of $10. Jurisdictions could assess their costs and reflect these in the price they ask LEAF buyers for. It is then a negotiation between buyers and jurisdictions as to the final price. DESNZ will ask Emergent to make information on price more readily available throughout their engagement with LEAF, and policy should be publicly available on the LEAF website. Prices of deals should also be publicly communicated. DESNZ will also consider how TA can support HJs in thinking through their price offer to buyers.

On transparency - Emergent is already working on a clearer proposal for HJs on the offer in terms of covering VVB fees, ART fees and FI fees, as well as advanced payments and TA. Emergent have recognised the package is currently not clear to HJs and needs to be communicated better. They are working on a proposal to share with LEAF sovereigns. DESNZ will also advise Emergent to make this publicly accessible for all countries. 
  

	3e) Alignment with HJ priorities: LEAF should analyse and document Host Jurisdiction country specific information in terms of their current and/or future engagement with LEAF, ensuring coherence and alignment with national governments’ expectations between now and 2030 – including regarding the 4 pathways, but also regarding nesting approaches [and potential nationally driven carbon funds?]

	LEAF 

DESNZ

Emergent 
	Partially Accepted
	DESNZ will discuss further LEAF with partners and HJs to understand how LEAF can better align with HJs national frameworks and carbon markets policy approaches, noting that these evolve over time. 

	3f) Prioritisation. LEAF should consider options to reduce the number of priority Host Jurisdictions it works with in order to deepen action, enhance the high integrity offer and deliver strong co-benefits. This should not be at the exclusion of countries with lower capacity but high levels of forest and potential for forest carbon mitigation.
	DESNZ

Emergent 
	Partially Accepted
	DESNZ will discuss further with Emergent

Emergent has undertaken a prioritisation exercise for its pipeline countries and are more focused on jurisdictions with potential to issue credits soon. LEAF CAG members have supported this approach, with the view that proof of concept from these early movers will pave the way for lower income countries to participate at a later stage. The existing portfolio has therefore been prioritised in terms of countries ready to move quickly to ERPA signing and issuance. Some lower income countries have been left behind – DESNZ has aligned this approach with a broader REDD+/LEAF strategy – in which it was agreed that lower income/lower capacity countries will be covered by other REDD+ programmes that are more tailored to working with these countries and supporting them to build the capacity and institutions to access carbon market transactions in future.   


	3g) Communications:

LEAF should enhance their communications efforts (internally with key actors and externally), especially around a dynamic carbon price, previous price commitments to Corporate Partners and the ‘floor price’ and why this is changing. Dedicated communication channels by actor will likely improve trust.

LEAF could establish a set of internal of principles and criteria on how it conducts business and use these to regularly communicate with stakeholders – building understanding and clear messaging on core topics including e.g. safeguarding.
It would be a clear and easy read for all LEAF partners and includes elements such as safeguarding as well.

LEAF should be proactive in sharing guidance and updates
with other key actors – e.g. standards and verification bodies and countries considering carbon market engagement.

	DESNZ

Emergent
	Partially accepted
	As per the response in recommendation 3d – DESNZ will discuss with Emergent further opportunities for publicly communicating the current pricing offer with HJs, and transparently on the LEAF website.

DESNZ will discuss with Emergent further how their existing communications respond to this recommendation – Emergent already undertake significant efforts to communicate with a broad range of stakeholders in the ecosystem, including standards and verification bodies. There is also a dedicated policy team at Emergent working with carbon market actors on key policy issues, including voluntary market principles, Article 6 and engaging with key developments at SBTi and ISO.  

	3h) New models: LEAF should continue their engagement on new buying options e.g. CORSIA and retiring of FCPF credits and also assess whether carbon platforms could be encouraged e.g. via trade associations as well as via major corporates.

	LEAF

DESNZ

Emergent 
	Accepted 
	Emergent is in the process of exploring several options for transacting excess FCPF credits, and expanding the pool of existing buyers to CORSIA. DESNZ will continue to support these approaches. 

	3i) Recognising regional contextual factors. LEAF should consider developing a strategy which recognises the differing contexts/capacity/legality/future carbon strategies of differing geographic areas e.g. Amazon compared to Nepal/Vietnam/DRC.

	LEAF

DESNZ 

Emergent 
	Partially Accepted  
	DESNZ will discuss further with Emergent. Emergent already have dedicated regional experts embedded in key regions. Emergent have previously provided strategy documents for Brazil, but could consider developing regional strategies, however this may not be relevant if a smaller number of jurisdictions are being prioritised (recommendation 3f), in which case there may only be 1-2 countries per region in scope. 


	3j) Other markets. Whilst there is a focus on the Voluntary Carbon Markets the work being undertaken (in the use of high integrity standards) should not foreclose other opportunities for sale of credits e.g. the compliance market, direct sale etc in line with HJ NDC aspirations.

	LEAF

DESNZ 

Emergent 
	Accepted 
	Emergent is pro-actively exploring options outside of voluntary carbon markets. DESNZ will continue to engage in these conversations alongside other donors. 

	4. LEAF Governance

	4a) Review: The LEAF Coalition’s governance should be reviewed to allow for greater involvement of HJs e.g. involvement of HJs in the Core Advisory Group.
	LEAF 

Emergent 

	Partially Accepted 
	Emergent and Sovereign donors have considered the role of HJs at CAG and determined to keep the governance structure as originally designed.  

DESNZ will continue discussions with Emergent around ensuring key design features and decisions made at CAG are well consulted and tested with HJs beforehand.  



	4b) Transaction architecture: Emergent should continue and accelerate efforts to simplify the transaction architecture and reduce transaction costs for HJs e.g. ERPA templates that are easier to navigate for HJs.

Provide clarity on transaction pricing i.e. clarity on who pays what and when e.g. FI costs, ART TREES Registry and likely time / effort required for VVB etc.
	LEAF 

Emergent 

	Accepted 
	Emergent is in the process of simplifying the existing ERPA template – DESNZ, sovereign donors and corporates are feeding into this process. This process is taking place in direct response to HJ feedback on key elements of the ERPA. 

Emergent is working on a proposal to simplify and clarify communications to HJs on costs associated with transactions and potential support mechanisms (e.g. TA, FI fee support, advanced payments). 

	4c) Financial Intermediaries: LEAF CAG should keep the financial intermediary requirement under review. The choice of financial intermediary, fees and ongoing monitoring is an issue area for HJs.

The ability to manage and monitor the BSPs with stakeholders will be critical when carbon credit finance flows to countries.

	LEAF 

Emergent 
	Accepted
	LEAF CAG has assessed several times whether FIs are needed and both corporates and sovereign donors have stated their needs for having an FI in place. 

The FI approach has been revised to make it more accessible for HJs – now they are not required by default to have a GCF accredited FI, they are also able to use national FIs if these pass due diligence checks. Sovereign donors and Emergent are also exploring options to better support host jurisdictions with FI fees. Emergent is also assessing the current FI approach, exploring efficiencies and developing a proposal for LEAF buyers to consider. 

DESNZ agrees with the importance of monitoring the implementation of BSPs – and is committed to keeping FIs in place to monitor the flow of funds through these mechanisms.


	4d) Insurance and disputes: LEAF should investigate and create a platform for discussion around insurance arrangements, e.g. multi-party insurance, dispute settlement, investment finance etc. Emergent should accelerate messaging and action on a dispute settlement mechanism and mediation process – ahead of transactions taking place.

	LEAF 

Emergent 
	Partially Accepted
	DESNZ will discuss the recommendation further with IOD Parc and consider options on insurance they are due to present in the impact evaluation scoping report. 

	4e) Transparency: LEAF should make transparent: the current membership of the CAG on their website, the wider corporate entities involved in LEAF and their commitments to net zero and public verification processes (in light of removal of Outcome 4 of the log frame).

	LEAF 

Emergent 
	Accepted 
	DESNZ will discuss further with Emergent, other sovereigns and CAG members to determine if membership of CAG and the coordination guidelines could be made public. 

	5. Programme Delivery – Technical Assistance

	5a) Review: Emergent and Sovereign Donors should review the package of support for Host Jurisdictions (and other stakeholders including IP&LCs) with a view to streamlining support (reducing transaction costs and improving efficiency) in providing technical assistance.

	Sovereign donors 

TA providers 
	Accepted 
	DESNZ will discuss the existing TA offer with sovereign donors, TA partners and Emergent to think through improvements and potential to scale the offer. Emergent has already kicked off a process internally to simplify communications around the full LEAF package of support to HJs (TA, advanced payments, support with FI fees etc). 

	5b) Scope:

A longer term and higher value technical assistance offer is needed to match the premise of the design – e.g., timely and flexibly filling in any gaps in terms of UN-REDD longer-term TA.

A dedicated TA window should be made available for less developed countries.

Sovereign donors should consider whether TA should be provided to other stakeholders e.g. IP&LCs, options could include delivery via other UK Government programmes e.g. FGMC for project management capacity.

	Sovereign donors 

TA providers
	Partially Accepted 
	DESNZ will continue to explore options for scaling our TA offer, within limitations of budgets. 

DESNZ provides support to UNREDD for lower capacity counties, and some support via the UK TAP (e.g. Nepal). DESNZ will have to assess the potential to continue support to UK TAP and UNREDD, and the role of other REDD+ programmes in providing TA support to less developed countries. 

DESNZ will discuss the potential for TA to be provided to IP and LC groups through other programmes, including FGMC, and discuss with other sovereign donors the potential for them to also do more in this space.  

	5c) Financing TA: Sovereign donors should review alternative options for long term financing of TA including through corporate financing mechanisms / transaction fee charges to support credit supply side requirements.

A benchmarking exercise for TA day rates is advised.

	Sovereign donors

TA providers 
	Partially Accepted 
	DESNZ will discuss further with Emergent, TA partners and Sovereign donors. 

DESNZ will explore options for a benchmarking exercise for TA day rates. 

	5d) Strategic plan: A 5-year joint TA plan and vision should be developed between UN-REDD and any other specialist TA providers for technical policy including safeguards, IP&LCs. The TA provision should include a Quality Assurance framework, monitoring and documentation of quality of outputs and use local consultants where possible.

	Sovereign donors

TA providers
	Partially Accepted 
	DESNZ will explore this recommendation further with TA partners, sovereign donors and Emergent. 

	6. ART TREES  

	6a) Review process: DESNZ and LEAF should actively engage with and follow the ART-TREES review process, identifying areas where complementary adherence to other standards may be necessary, and advocate for enhanced verification and monitoring mechanisms.

	DESNZ 

Norway 

LEAF 


	Accepted 
	DESNZ and Norway have undertaken a comprehensive review of the TREES 3.0 draft for public consultation and submitted feedback. 

	6b) IP, LC Gender and Disability. LEAF, UK and Norway should advocate for increased inclusion and visibility of IP and LC issues, gender and disability. UK and Norway should use diplomatic channels to engage deeply in the review of ART TREES using the first mover experience of LEAF as a way of improving future standards.

	DESNZ 

Norway 

LEAF
	Accepted
	DESNZ commissioned both internal and external social inclusion experts (through the FGMC programme) to review TREES 3.0 and strengthening the inclusion and visibility of IP and LC issues was the  focus of many of our comments. DESNZ will continue discussions internally on whether more could be raised on gender and disability. 

	6c) Third party verification: LEAF and Sovereign Donors should have an improved line of sight to third party verification and monitoring which is essential for assurance of high integrity aspect relating to the LEAF Logframe (and TA) and for ICF KPI reporting. 

	DESNZ 

Norway 

LEAF
	Partially Accepted 
	DESNZ has reviewed VVB documents and is taking pro-active steps to review how VVB processes have unfolded in country and how these could have been executed better. DESNZ will continue discussions on this issue with Emergent and sovereign donors. 

DESNZ is also providing feedback to ART on how VVB requirements could be further strengthened and will review elements of the VVB verification process when further templates are released by ART. 

	7. Design 

	7a) LICs: UK Government should consider explicit pathways for LICs & LDCs if future investments are made in LEAF. Without a dedicated pathway, carbon markets risk leaving (many high forest, high poverty
rate) LDCs further behind.

	DESNZ
	Partially Accepted 
	The LEAF business case has a ringfenced an amount of funds for HFLD and lower income countries, recognising these countries struggle to access the market as easily. Given delays within LEAF and the ongoing capacity challenges even for higher income/higher readiness countries to generate credits, DESNZ prioritised UK support to LEAF would prioritise higher readiness countries and other DESNZ REDD+ programmes would work to build pathways for market access for lower income countries. 

However, as per the business case, some UK funds will still be dedicated to lower income countries in LEAF who are making good progress – e.g. Ghana, Nepal. 
 

	7b) ICF compliance: UK Government should make explicit and independently evidence the ways in which UK ICF spend in LEAF is adhering to UK legal frameworks around poverty and gender. A recent ICF ICAI review advised deeper investments in LDCs – LEAF has an opportunity to deliver on this if adjustments are made.

	DESNZ
	Partially Accepted 
	This was set out in the original business case for investment, with approval of government legal advisors. DESNZ ICF funding has typically focused on climate mitigation action, and works in both middle and lower income ODA-eligible countries. As noted in recommendation responses above – there are specific reasons for LEAF working mostly with higher capacity countries: largely to provide proof of concept through these early movers, while building capacity of lower income countries through our TA and broader REDD+ programmes to access carbon markets at a later stage. DESNZ will discuss internally if more could be done, including through exploring a GEDSI strategy for the programme and considering if the log frame could do more to measure and incentivise progress in these areas. 






